KAISER

AL LIATIIN LINT

Kaiser Aluminum Corporation Reports Second Quarter and Year-to-Date 2009
Financial Results

* Fabricated Products Operating |Inconme $20 MIIion Before
Non- Run- Rate Itens

* Underlying Operating Results Driven By Weak Econonic Conditions
* | nprovenent in Manufacturing Efficiencies and Lower Energy Costs

* Strong Operating Cash Fl ow and Significant Inventory Reduction

FOOTHILL RANCH, Calif., July 29, 2009 (GLOBE NEWSWIRE) -- Kaiser Aluminum
Corporation (NASDAQ: KALU) today reported net income of $20 million and earnings per
diluted share of $0.97 for the second quarter ended June 30, 2009. Excluding the impact of pre-
tax, non-run-rate net gains of approximately $22 million, adjusted net income was $7 million and
earnings per diluted share were $0.32 for the second quarter of 2009. Consolidated operating
income, adjusted for non-run-rate items, was approximately $13 million for the second quarter
2009 compared to $28 million in the first quarter 2009 and $35 million in the prior year quarter.

Y ear-to-date, reported net income was $23 million as compared to $62 million in the prior year
period. Earnings per diluted share were $1.16 for the six months ended June 30, 2009 as
compared to $3.00 for the prior year period. The year-to-date 2009 earnings resultsincluded a
net gain of approximately $1 million of pre-tax, non-run-rate items compared to $33 million of
pretax, non-run-rate gains on derivative positions in the comparable 2008 period.

Second Quarter Summary Comments

"Second quarter underlying operating results were largely consistent with the outlook we
provided last quarter, reflecting a very challenging economic and market environment,” said Jack
A. Hockema, President, CEO and Chairman. "Weaker demand combined with de-stocking
throughout the supply chain drove aerospace and high strength shipments lower from our record
first quarter levels while shipments of general engineering and other products modestly improved
from depressed first quarter levels. We are pleased that our efforts to improve manufacturing
efficiencies combined with the benefit of lower energy costs were able to partially offset the
declinein overall demand."

"Consistent with our 2009 objectives, we continued to improve underlying cost performance and
appropriately align inventory levels. We remain on track to achieve our cost performance goals
during the second half of this year, equivalent to our 2007 baseline. In addition, we have
continued to reduce our inventory from 2008 levels, deriving cash flows of $8 million in the
second quarter and $32 million year-to-date. We think it is notable that during the most severe


http://www.globenewswire.com/newsroom/ctr?d=170181&l=1&a=KALU&u=http%3A%2F%2Fwww.globenewswire.com%2Fnewsroom%2Fheadlines.html%3Fcmd%3Dsearch%3Bsearchby%3Dsym%3Bstring%3DKALU

recession in recent history we generated strong cash flow, increased our net cash position by $51
million year-to-date and continued to pay quarterly dividends and fund a major capital
investment,” said Mr. Hockema.

Second Quarter and Year-to-Date 2009 Consolidated Results
(Non GAAP, Unaudited)*
($mm except per share anpunts)

Quarter Year -t o-Dat e

Net Sal es $232 $266 $414  $498 $813

Operating I ncone before NRR(1)

Fabricated Products $20 $28 $42 $48 $83
Primary Al um num $3 $9 $6 $12 $15
Cor por at e ($9) (%$10) ($13) (%19) (9%26)
Consol i dated Oper |ncone before
NRR(1), (2) $13 $28 $35 $41 $73
Non- Run- Rate Itens $22  ($20) $3 $1 $33
Reported Operating I ncone (2) $35 $7 $38 $42  $106
Net | ncone $20 $4 $23 $23 $62
EPS (di | uted, GAAP) $0.97 $0.19 $1.11 $1.16 $3.00
Adj ust ed EPS (3) $0.32 $0.81 $1.01 $1.14 $2.06

(1) NRR = Non-Run-Rate

(2) Totals may not sum due to roundi ng

(3) Estimated EPS excluding NRR itens, net of tax
* Pl ease refer to GAAP financial statenents

The Company reported operating income of $35 million in the second quarter 2009, compared to
$7 million in the first quarter 2009 and $38 million in the prior year period. Second quarter 2009
results reflect approximately $22 million of pre-tax, non-run-rate items, primarily comprised of
$27 million of mark-to-market gains on derivative positions partialy offset by $5 million of
previousy announced restructuring charges related primarily to its Bellwood, Va. facility.
Adjusted for non-run-rate items, consolidated operating income decreased to $13 million in the
second quarter of 2009, down from $28 million in the first quarter 2009 and $35 million in the
prior year quarter.

Consolidated net sales for the second quarter ended June 30, 2009 were $232 million, compared
to $414 million reported in the prior year quarter. The decline in net sales was driven by lower
Fabricated Products shipments and the impact of significantly lower underlying metal prices
compared to the prior year quarter. As areminder, the Company manages its Fabricated Products



business to be neutra to fluctuations in metal prices by passing on the underlying metal cost to
customers through various pricing mechanisms.

As previously announced, Anglesey is expected to fully curtail its smelter operationsin
September 2009. The Company does not anticipate it will realize, through receipt of dividends,
itsinterest in earnings from the Anglesey, Wales operation any time in the foreseeable future. As
aresult and consistent with the prior quarter, the Company impaired its share of Anglesey's
earningsin the second quarter of 2009. After the impairment, operating income for the Primary
Aluminum segment was $27 million, of which $24 million related to non-cash, non-run-rate
mark to market gains as previously noted. The Company has no obligation to make any future
cash investmentsin Anglesey.

Fabri cated Products Segnent Results
(Non GAAP, Unaudited)*

Quarter Year -t o-Dat e

2Q09 1Q09 2Q08 2009 2008

Shi pments (I bs, mm 101 109 148 210 300
Net Sal es ($mm) 205 241 359 446 708

Average Realized Price ($/1hb)

Metal Price(l) $0.84 $0.86 $1.27 $0.85 $1.20
Val ue Added Revenue(2) $1.18 $1.35 $1.15 $1.27 $1.16
Tot al $2.02 $2.21 $2.42 $2.12 $2.36
Operating Incone before NRR(3) $20 $28 $42 $48 $83
Non- Run- Rate |tens ($1) (3%$14) $1  ($16) ($1)
Reported Operating | ncone(4) $19 $14 $43 $33 $83

(1) Hedged cost of alloyed neta

(2) Value Added Revenue = Net Sal es-Metal Price
(3) NRR = Non-Run-Rate

(4) Totals may not sum due to roundi ng

* Please refer to GAAP financial statenents

The Fabricated Products segment reported operating income of approximately $19 million in the
second quarter 2009, an increase sequentially from $14 million in the first quarter 2009, and a
decrease from $43 million in the prior year period. Adjusted for non-run-rate items, operating
income was $20 million in second quarter 2009, $28 million in the first quarter of 2009 and $42
million in the prior year quarter, reflecting significant deterioration in underlying business
conditions and weaker demand levels.



Operating income before non-rate-run items declined sequentially by $8 million in the second
guarter 2009 as improved manufacturing efficiencies and lower energy costs partially offset
lower overall shipments. Weak demand combined with supply chain de-stocking significantly
impacted second quarter shipments for aerospace applications. However, contract volume for
aerospace plate linked to the Trentwood expansion cushioned the impact of lower shipments
while shipments for general engineering and other industrial applications modestly increased
compared to the first quarter 2009.

Compared to the prior year quarter, operating income for Fabricated Products was negatively
impacted by a 32% decline in shipments. Aerospace plate shipments were higher in the second
guarter 2009 as compared to the prior year quarter. However, weak demand and aggressive de-
stocking led to reduced shipmentsfor all other applications. The negative impact of sales
declines was partially mitigated by improved energy and currency costs.

Corporate Highlights

During the quarter, the Company continued to improve its financia strength and flexibility. Solid
cash flow generated from earnings and working capital improvements funded capital investments
and regular quarterly dividend payments. For both the second quarter and year-to-date 2009, the
Company increased its net cash position, and it continues to maintain aliquidity cushion through
borrowing availability under its revolving credit facility.

The Company's strategic investment in its new Kalamazoo, Mich. facility remains on schedule to
be operational in early 2010. The total investment is expected to exceed the original project plan
by approximately $25 million as aresult of higher-than-anticipated building modifications and
auxiliary equipment costs. The facility is expected to yield significant efficienciesin the rod and
bar value stream for the distribution market. In addition, as opportunities for sales growth and
profitability enhancements have increased, the Company plansto utilize additional capacity at
the Kalamazoo facility to support sales growth in aluminum extrusions for automotive
applications. When fully operational, the facility will position the Company as a low-cost
producer for extruded rod and bar and automotive products.

The Company continues to maintain its quarterly dividend program and recently announced that
its Board declared a dividend of $0.24 per share, or approximately $5 million, which will be paid
to shareholders on August 17, 2009 to shareholders of record on July 27, 2009.

Outlook

"Although current economic conditions continue to present a challenging market environment,
the long-term fundamental s for our businesses remain positive,” said Mr. Hockema. "In the near
term, we expect weak demand and de-stocking for aerospace and high strength applications to
continue, particularly for the higher value-added products. While our visibility for general
engineering, ground transportation and industrial applications remains limited, we are cautiously
optimistic that de-stocking trends for these products are beginning to moderate. However, we
have not yet seen clear indications of improving demand for these applications. Overall, in the



third quarter 2009 we anticipate that the Fabricated Products shipments and product mix will be
comparabl e to the second quarter 2009 levels."

"We remain focused on improving our financial and competitive strengths and are confident that
Kaiser Aluminum is well-positioned to manage through this market cycle and capitalize on new
opportunities as they arise. We will continue to prudently invest in projects that enhance our
competitive strengths and improve manufacturing efficiencies that together will drive long-term
growth and profitability,” concluded Mr. Hockema.

Conference Call

Kaiser Aluminum Corporation will host a conference call on July 30, 2009, at 10:00am (Pacific
Time); 12:00pm (Central Time); 1:00pm (Eastern Time), to discuss second quarter 2009 results.
To participate, the conference call can be directly accessed from the U.S. and Canada at (877)
795-3638, and internationally at (719) 325-4770. A link to the simultaneous web cast can be
accessed on the Company's website at http://investors.kai seral uminum.com/events.cfim. A copy
of apresentation will be available for download prior to the start of the call. An audio archive
will be available on the Company's website following the call.

Kaiser Aluminum Corporation, headquartered in Foothill Ranch, Calif., is aleading producer of
semi-fabricated specialty aluminum products, serving customers worldwide with highly-
engineered solutions for aerospace and high-strength, general engineering, and custom
automotive and industria applications. The Company's North American facilities produce value-
added shest, plate, extrusions, forgings, rod, bar and tube products, adhering to traditions of
quality, innovation and service that have been key components of our culture since the Company
was founded in 1946. The Company's stock isincluded in the Russell 2000(r) index. For more
information, please visit www.kai seraluminum.com.

Non-GAAP Financial Measures

This earnings rel ease contains certain non-GAAP financial measures. A "non-GAAP financia
measure” is defined as a numerical measure of a company's financial performance that excludes
or includes amounts so as to be different than the most directly comparable measure cal cul ated
and presented in accordance with GAAP in the statements of income, balance sheets or
statements of cash flow of the company. Pursuant to the requirements of Regulation G, the
Company has provided reconciliation of non-GAAP financial measures to the most directly
comparable financial measure in the accompanying tables.

The non-GAAP financial measures used within this earnings release are operating profit, net
income and earnings per diluted share, excluding non-run-rate and non-operating gains and
losses. These measures are presented because management uses this information to monitor and
evaluate financial results and trends and believes thisinformation to also be useful for investors.

This press rel ease contains statements based on management's current expectations, estimates
and projections that constitute "forward-looking statements" within the meaning of the Private
Securities Litigation Reform Act of 1995 involving known and unknown risks and uncertainties


http://www.globenewswire.com/newsroom/ctr?d=170181&u=http%3A%2F%2Finvestors.kaiseraluminum.com%2Fevents.cfm
http://www.globenewswire.com/newsroom/ctr?d=170181&u=http://www.kaiseraluminum.com

that may cause actual results, performance or achievements of the Company to be materially
different from those expressed or implied. Kaiser Aluminum cautions that such forward-looking
statements are not guarantees of future performance or events and involve significant risks and
uncertainties and actual events may vary materially from those expressed or implied in the
forward-looking statements as a result of various factors. These factorsinclude: (a) disruption in
global financial markets that have reduced the liquidity available to the Company's customers
and the purchasers of products that materially affect demand for the Company's materials,
including commercial airlines; (b) risk and exposure to the impact of non-performance by banks
committed to provide financing, hedging counterparties, insurers, customers and suppliers; (c)
reduced customer demand under existing contracts resulting in customers limiting purchases to
contractual minimum volumes or seeking relief from contractual obligations; (d) risk that
customers and suppliers may liquidate or seek protection under federal bankruptcy laws and
reject existing contractual commitments; (€) pressure to reduce defense spending and demand for
the Company's products used in defense applications as the U.S. and other governments are
faced with competing national priorities; (f) changesin the markets served by the Company,
including aerospace, defense, general engineering, automotive, distribution and other markets,
including changes impacting the volume, price or mix of products sold by the Company and the
Company's ability to flex production consistent with changing demand levels; (g) the Company's
ability to lower energy costs, realize manufacturing efficiencies and complete its expansion and
organic growth projects, equipment and facility upgrades to improve manufacturing and cost
efficiencies and product expansions as planned and by targeted completion dates; and (h) other
risk factors summarized in the Company's reports filed with the Securities and Exchange
Commission, including the Company's Form 10-K for the year ended December 31, 2008. As
more fully described in these reports, "non-run-rate” items are items that, while they may occur
from period to period, are particularly material to results, impact costs primarily as a result of
external market factors and may not occur in future periods if the same level of underlying
performance were to occur. All information in thisrelease is as of the date of the release. The
Company undertakes no duty to update any forward-looking statement to conform the statement
to actual results or changes in the Company's expectations.

KAI SER ALUM NUM CORPORATI ON AND SUBSI DI ARY COMPANI ES

STATEMENTS OF CONSOLI DATED | NCOVE( 1) (2)
(Unaudi t ed)
(In mllions of dollars except share and per share anounts)

Quarter Ended Si x Mont hs Ended
June 30, June 30
2009 2008 2009 2008
Net sal es $ 232.1 $ 413.5 $ 498.0 $ 1812.5

Costs and expenses:
Cost of products sol d:
Cost of products sold,
excl udi ng depreciation
anortization and other itens 170. 3 352.0 395.9 660. 5



Lower of cost or market

i nventory write-down -- -- 9.3
| mpai rment of investment in

Angl esey 1.2 -- 1.8
Restructuring costs and

ot her charges 5.1 -- 6.3
Depreci ation and anortization 4.3 3.7 8.4

Selling, administrative,
research and devel opnent,

and gener al 17.1 19.7 35.0 .5
O her operating (benefits)
charges, net (.9 .1 (.9 .2
Total costs and expenses 197.1 375.5 455. 8 706. 4
Qperating i ncone 35.0 38.0 42. 2 106. 1
O her inconme (expense):
I nterest expense (.2) (.3) (.4) . 5)
O her inconme (expense), net -- . 6 (.1 .2
I ncone before income taxes 34.8 38.3 41.7 106. 8
I ncome tax provision (15.2) (15.5) (18. 3) (44.9)
Net i ncone $ 19.6 $ 22.8 $ 23.4 $ .9
Earni ngs per share -- Basic(3):
Net incone per share $ .97 ¢ 1.11 $ 1.16 $ .00
Earni ngs per share --
Diluted(3):
Net incone per share $ .97 ¢ 1.11 $ 1.16 $ 00
Wi ght ed- aver age nunber of
conmon shares out st andi ng
(000):
Basi c 19, 538 20, 042 19, 506 20,034
Di | uted 19, 538 20, 042 19, 506 20,034

(1) The consolidated financial

statenents include the statenments of

t he Conpany and its wholly owned subsidiaries and a 49% i nt er est

in Angl esey AluminiumLinmted ("Angl esey"), which owns an

alumi num snelter in the United Ki ngdom

(2) Please refer to the Conpany's Quarterly Report on Form 10-Q for
regardi ng the

t he year ended June 30, 2009, for
itenms in the table.

addi tional detai

(3) The Conpany adopted Fi nanci al

Instruments Granted in Share-based Paynent Transactions are
Participating Securities ("FSP EI TF 03-6-1"),
Al'l of the Conpany's unvested share-based paynent awards that
contain nonforfeitable rights to dividends or dividend
equi val ents (whether paid or unpaid) were treated as

Accounting Standards Board Staff
Position Energing |ssues Task Force 03-6-1, Determ ning Whet her

on January 1, 2009

participating securities and were included in the conputation of



ear ni ngs per share pursuant to the two-class method in accordance
with Statenment of Financial Accounting Standards No. 128

Ear ni ngs per Share. Upon adoption, the Conpany retrospectively
adjusted its earnings per share data for the quarter and six
nont h peri ods ended June 30, 2008 to conformw th the provisions
in FSP EI TF 03-6- 1.

KAl SER ALUM NUM CORPORATI ON AND SUBSI DI ARY COVPANI ES

SELECTED OPERATI ONAL AND FI NANCI AL | NFORVATI ON( 1) (2)
(Unaudi t ed)
(In mllions of dollars except shipnments and average realized
third-party sales price)

Quarter Ended Si x Mont hs Ended
June 30, June 30
2009 2008 2009 2008
Shi pnents (mllions of pounds):
Fabri cated Products 101. 4 148. 4 210.4 300. 2
Primary Al um num 36.5 36.8 72.7 73.8
137.9 185. 2 283.1 374.0
Average Realized Third Party
Sal es Price (per pound):
Fabricated Products $ 2.02 $ 2.42 $ 212 $ 2.36
Primary Al umi num $ 75 $ 1.48 $ 72 $ 1.41
Net Sal es:
Fabricated Products $ 204.8 $ 359.2 $ 445.6 $ 708.4
Primary Al umi num 27.3 54.3 52.4 104.1
Total Net Sales $ 232.1 $ 413.5 $ 498.0 $ 812.5
Segnment Qperating | ncone:
Fabricated Products $ 18.6 $ 42,9 $ 32.6 $ 82.9
Primary Al um num 26.9 8.1 31.3 48.7
Cor porate and O her (11.4) (12.9) (22.6) (25.3)
O her Operating Benefits
(Charges), Net .9 (.1 .9 (.2)
Total Operating |ncone $ 350 $ 380 $ 42.2 $ 106.1
Net | ncone $ 19.6 $ 22.8 $ 23.4 $ 61.9

Capital Expenditures, net of
change in accounts payabl e $ 14.4 $ 23.3 $ 36.6 $ 38.3

(1)

(2)

The consolidated financial statements include the statenents of
the Conpany and its wholly owned subsidiaries and a 49% i nt er est
in Angl esey AluminiumLinited ("Angl esey"), which owns an

alum numsnelter in the United Kingdom

Pl ease refer to the Conpany's Quarterly Report on Form 10-Q for
the quarter ended June 30, 2009, for additional detail regarding



the itenms in the table.

KAI SER ALUM NUM CORPORATI ON AND SUBSI D

ARY COWVPANI ES

CONDENSED CONSCOLI DATED BALANCE SHEETS(1) (2)

(Unaudi t ed)
(In mllions of dollars, except shar

ASSETS
Current assets(3)
Property, plant, and equi pnent -- net
Net asset in respect of VEBA
Deferred tax assets -- net
O her assets

Tot al

LI ABI LI TI ES AND STOCKHOLDERS' EQUI TY
Current liabilities(4)
Net liability in respect of VEBA
Long-termliabilities
Revol ving credit facility and other |ong-term
debt

St ockhol ders' equity:

Common st ock

Addi ti onal capital

Ret ai ned ear ni ngs

Conmon st ock owned by Union VEBA subject to
transfer restrictions, at reorgani zati on val ue
Treasury stock, at cost, 572,706 shares at both
June 30, 2009 and Decenber 31, 2008

Accumul at ed ot her conprehensive | oss

Total stockhol ders' equity

Tot al

(1) The consolidated financial statenents inclu
t he Conpany and its wholly owned subsidiari
in Anglesey Alum niumLinmted ("Anglesey"),
alum numsnelter in the United Kingdom

(2) Please refer to the Conpany's Quarterly Rep
t he quarter ended June 30, 2009 for additio

e anount)

June 30, Decenber 31,

2009 2008
$ 322.1 $ 428.7
323.6 296.7
55.5 56. 2
295.7 313.3
38.6 50.5

$ 146.2 $ 235.0
15.9 14.0
59. 3 65. 3

7.1 43.0
228.5 357. 3
.2 2
964. 9 958. 6
47.8 34.1
(116. 4) (116. 4)
(28.1) (28.1)
(61. 4) (60. 3)
807.0 788. 1

de the statenents of
es and a 49% i nt er est
whi ch owns an

ort on Form 10-Q for
nal detail regarding



the itenms in the table.

(3) Primarily includes Cash and cash equival ents of $14.6 and $. 2,
Inventories of $128.1 and $172.3, net Trade receivables of $74.2
and $98.5, and prepai d expenses and other current assets of
$102.1 and $128.4 at June 30, 2009, and Decenber 31, 2008,
respectively.

(4) Primarily includes Accounts payable of $37.7 and $52.4, Accrued
sal ari es, wages and rel ated expenses of $30.2 and $41.2 and O her
accrued liabilities of $57.2 and $113.9 at June 30, 2009, and
Decenber 31, 2008, respectively.

Reconcili ati on of Non- GAAP Measures

The following table presents a reconciliation of non- GAAP neasures
presented in the earnings release for the quarter ended June 30, 2009:

Fabricated Prinary Cor por at e
Product s Alumi num and O her Consoli dated

GAAP operating incone
(1 oss) $ 18.6 $ 26.9 $(10.5) $ 35.0

Mar k-t o- mar ket gai ns 2.2 24. 4 -- 26.6

Restructuring costs and
ot her charges (4.2) -- (.9 (5.1)

G her non-run-rate
itenms(1) . 6 -- (.5) .1

Total non-run-rate
adj ustnent s (1.4) 24. 4 (1.4) 21.6

Operating inconme (loss),
excludi ng non-run-rate

itens $ 20.0 $ 2.5 $(9.1) $ 13.4
GAAP net incone $ 19.6
Total non-run-rate

adj ustrents (net of tax) (13.1)

Net inconme, excluding
non-run-rate adjustnents
(net of tax) $ 6.5

Di | uted earni ngs per
share (GAAP) $ .97

Diluted i ncone per share,
excludi ng non-run-rate



itens $ .32

(1) O her non-run-rate itens represent non-cash LIFO benefit, netal
| osses, and pre-energence rel ated environnental costs for the
Fabri cated Products segnent and non-cash net periodic benefit
costs related to the VEBAs and bad debt recoveries from
pre-energence wite-offs for the Corporate and O her segment.

The following table presents a reconciliation of non- GAAP neasures
presented in the earnings release for the quarter ended June 30, 2008:

Fabricated Prinmary Cor por at e
Product s Alumi num and O her Consoli dated

GAAP operating incone
(1 oss) $ 42.9 $ 8.1 $(13.0) $ 38.0

Mar k-t o- mar ket gai ns 2.7 2.2 -- 4.9
Q her non-run-rate

i tens(1) (1.8) .- 1 (1.7)

Total non-run-rate
adj ustnent s .9 2.2 .1 3.2

Operating income (loss),
excl udi ng non-run-rate

itens $ 42.0 $ 5.9 $(13.1) $ 34.8
GAAP net incomne $ 22.8
Total non-run-rate

adj ustmrents (net of tax) (1.9)

Net incone, excluding
non-run-rate adjustments
(net of tax) $ 20.9

Di | uted earni ngs per
share (GAAP) $1.11

Diluted i ncone per share,
excl udi ng non-run-rate
itens $ 1.01

(1) O her non-run-rate itens represent non-cash LIFO charge, netal
gai ns and pre-energence rel ated environmental costs for the
Fabricated Products segnent and primarily non-cash net periodic
benefit inconme related to the VEBAs for the Corporate and O her
segnent .
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